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SUBJECT: BAYOVAR PETROCHEMICAL COMPLEX 

REF: A. CHENEY-CORRY TELECON, SEPTEMBER 9, 1975 

B. LIMA 5787 
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1. REF TELEPHONE CONVERSATION DEALT WITH INQUIRY PERU DESK 
RECEIVED FROM DAY AND ZIMMERMAN OF PHILADELPHIA REQUESTING 
DEPARTMENT S RECOMMENDATIONS AS TO WHETHER THE BAYOVAR 
PETROCHEMICAL COMPLEX IN NORTHERN PERU IS A SERIOUS PROJECT 
AND WHETHER IT IS WORTH WHILE FOR THE COMPANY TO MAKE A 
SERIOUS EFFORT TO PARTICIPATE IN THE PROJECT. REFTELS B 

AND C GIVE BRIEF SUMMARY OF THE BAYOVAR COMPLEX AND EMBASSY'S 
ASSESSMENT OF INDUPERU’S CAPABILITY TO EXECUTE THE PETRO- 
CHEMICAL PORTION. 

2. WE RECOMMENDED THAT IF U.S. FIRMS ARE CONSIDERING IN- 
VOLVEMENT IN JOINT VENTURE ARRANGEMENTS, THEY SHOULD USE 
CONSIDERABLE CAUTION IN APPROACHING THIS PROJECT. THIS 
CAVEAT STILL HOLDS TRUE. HOWEVER, IN THE CASE OF FIRMS 
SELLING GOODS AND SERVICES ON A CONTRACTUAL BASIS, WE 
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WILL DEFINITELY BUILD THE PETROCHEMICAL COMPLEX, AND IF 
U.S. GOODS AND SERVICES ARE NOT AVAILABLE THE GOP WILL 
MERELY TURN ELSEWHERE. WE EXPECT THAT DELAYS AND BUREAU- 
CRATIC INEFFICIENCY WILL BE GREATER THAN USUAL, BUT THERE 
ARE PROFITS TO BE MADE AT BAYOVAR. 

3. NOTE THAT THE GOP GENERALLY EXPECTS THAT FIRMS BIDDING 
ON PROJECTS PRESENT A "PACKAGE" PROPOSAL WHICH INCLUDES 
FINANCING. 

DEAN 
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